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PART 1: QUARTERLY REPORT

PURPOSE

To submit a report to council within 30 days of the end of each quarter on
implementation of the Budget and Financial state of the Municipality as required by
Section 52 of the Municipal Finance Management Act

Executive Summary

Section 52 of the Municipal Finance Management Act deals with requirements for
quarterly reporting and further states that the Mayor of the Municipality must within 30
days of the end of each quarter submit a report to council on implementation of the
Budget and the financial state of the Municipality.

IN YEAR BUDGET STATEMENT TABLES
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Table C1: Quarterty Budget Slatement Suminary

2016/16 Budget Year 2016/17

Description Audited | Original | Adjusted Quarter 4 YearTD | YearTD | YTD YTD |Full Year

Outcome | Budget | Budget actual | budget | variance | varlance | Forecast
Financial Performance
Property rates 22395 23,981 - 6,129 6,128 5,995 14 2%| 23981
Service charges 69462 | 81,102 - 17,859 | 17,859 | 20,275 (2,416) -12%| 81,102
Investment revenue 3,780 3829 - 1,053 1,063 957 06 10%| 3829
Transfers recognised - operational 218,641 | 213,105 - 86,079 | 88079 53276 ( 34,803 85%| 213,105
Other own revenue ’ 14480 | 15,589 - 3,848 3,048 3,897 {49) -1%| 15589
Total Revenue excluding capltal transfers 326,769 | 337,608 - | 146,968 | 116,968 | 84401 | 32,667 39%| 337,608
Employee costs 100,770 | 109,053 - 21244 | 27,244 | 27,283 {10) 0%| 108,053
Remuneration of Councillors 19638 | 18,908 - 4,760 4,780 4,727 33 1%| 18,908
Depreciation & asset impairment - 35,796 - - - 8949 | (8949) -100%| 35766
Finance charges - 60 - 554 564 15 538 | 35068% 60
Materials and bulk purchases 67,255 | 68906 - 23,300 23,300 | 17,226 6,074 35%| 68,806
Transfers and grants 1,088 2,128 - 459 459 532 (73) 4% 2,128
Other expenditure 107,587 | 94,083 - 30,710 | 30,710 | 23516 7,194 M%| 84,063
Total Expenditure 296,338 | 328,916 - 87,028 | 87,028 | 82229 4,799 8%| 328915
Surplue/(Deficlt) 30424 8,680 - 20041 | 29844 2473 | 27,788 | 1278%| 6,690
Transfers recognised - capital 77188 | 75419 - 9,822 9822 18855 (9.033) 48%| 75419
Confributions & Confributed assets - - - - - - ~ -
Surplus/(Deficit) after capltal tranefers & contributions| 107,609 | 84,109 - 39762 | 39762 21,027| 16,735 89%| 84,109
Share of surplus/ {deficit) of assaciate - - = - - - - -
Surplus! (Deflcit) for the year 107,609 | 84,109 - 39,762 | 39,762 | 21,027| 148736 80%| 84,109
Capital expenditure & funde sources
Capital expenditure 109,717 | 94,449 - 18416 | 18416 | 23642 (6497) -23%| 04,449
Capital transfers recognised 77402 75419 - 8,580 8500 | 18855| (10,285) -54%| 75419
Public contributions & donations - - - - - - - -
Borrowing - - - - - - - -
Intemally generated funds 326815 | 19,030 - 9,525 9,525 4,758 4,768 100%| 16,030
Total sources of capital funds 109,717 | 94,449 - 18116 | 18116 | 23612| (6487) -23%| 84,449
Financlal poeltion | =i lins
Total current assets 65,783 | 72418 - 98,647 | 72418
Total non current assets 959,821 | 993473 - 960,862 993,473
Total current liabilities 61431 | 31898 - 88,261 | 31,898
Total non current liabilities 90,070 | 90,513 - 95,818 | 90513
Community wealthEquity 864,083 | 943,484 - 876,449 | 943,481
Cash flows
Net cash from (used) operating 95,415 | 119,326 - (6,000)| (6,000) 20,832( 35832 120%| 119,326
Net cash from (used) investing (107971)| (89.449) - | (18,115)| (18,115)| (22362)| (4.247) 16%| (88,449)
Net cash from (used} financing (416)|  (8.,957) - (1,931)] (1,931)] (2.214) (283) 13%| (8,857)
Cashicash equivalents at the month/year end 11,696 | 27269 - - 34031 | 11,493 | (22637)] -196% 61,008

31-60 84-80 | 91-120 | 121-160 | 151-180 (181 Dye-1

Debtore & creditors analysle 0-30 Days Days Days Days Dys Dys Yr Over1Yr | Total
Debtore Age Analysie
Total By Income Source 9,659 3,852 2,620 1,348 1,328 1,264 7678 | 28214 | 65960
Creditors Age Analysle
Tolal Creditors - ~ - - - - - - -
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Revenue

For the first quarter of July to September 2016, the year to date actual amounted to R
116, 968 million which reflects a 39% variance. Of the total revenue received during the
First quarter, the major portion of R 88, 079 (65%) million is from equitable share. Other
receipts are from property rates, service charges and other grants.

Operating Expenditure

The operating expenditure for the quarter amounts to R87, 028 million with the year to
date expenditure of R87, 028 million which shows 6% year to date variance when
compared to the year to date budget.

Capital Expenditure

The capital expenditure for the quarter amounts to R 18, 115 million of which R8, §90
million is funded from MIG, R9, 525 million from own revenue. This deviates with 23%
when compared to year to date target.

Surplus/Deficit

Taking the above into consideration the net operating surplus for the quarter ending 30
September 2016 amounts to R39, 762 million.

Debtors

Outstanding debtors comprises of consumer and sundry debtors. The total outstanding
debtors as at end of the first quarter amounts to R55, 960 million of which consumer
debtors amounts to R28, 218 million and sundry debtor amounts to R27, 742 million.

Creditors

All creditors are paid within 30 days of the receipt of an invoice as required by the
MFMA.
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Table C2 - Quarterly Financial Ferformance (Standard Classification)

2016/18 Budget Year 2016/17
Description Audited | Original | Adjusted Quarter 1 YoarTD | YearTD Y1D YTD |Full Year

Outcome | Budget | Budget sctual | budget |varlance | varlance | Forecaet
Revenue - Standard
Governance and administration 245,808 | 248,831 - 96,657 | 06667 | 61668 | 34999 | O7% 246,831
Executive and council 930 - - - - - - -
Budget and treasury office 247871 | 246,618 - 96664 | 96654 | 61,655| 35000| O67% 246,619
Corporate services 6 1 - 3 3 3 0} -5% 11
Community and public safety 1,216 1,364 - 274 274 346 (72)| -21% 1,384
Community and social services 4 39 - 10 10 10 0 2% 39
Sport and recreation 1 3 - - - 1 (1)| -100% 3
Public safety 1,181 1,342 - 264 264 335 7y -21% 1,342
Housing - - - - - ~ - -
Health - - - - - ~ - -
Economic and environmental services 74,461 | 70,668 - 11,999 | 11999 | 17,839 (0,640)| -32% 70,668
Planning and development 1,186 1,167 - 98 98 202 (1604)| -66% 1,167
Road transport 73275 69,391 - 11901 11901 | 17348 (5447) -31% 69,391
Environmental protection - - - - - - - -
Trading eervices 79,462 | 94,462 - 17869 | 17869 | 23613 | (6,784)] -24% 94,462
Electricity 75,779 | 96,328 - 16,747 | 16,747 | 21582 | (4835) -22% 86,328
Water - - - - - - - -
Wasle water management - - - - - - - -
Waste management 3,684 8,124 - 1,112 1,112 2,031 (919)] 45% 8,124
Other - - - - - - - -
Total Revenue - Standard 403,947 | 413,025 - | 126,790 | 126,790 | 103,266 | 23,634 | 23% 443,026
Expenditure - Standard
Governance and administration 139,084 | 168,368 - 41,083 | 44,083 | 39,692 1,491 4% 158,368
Executive and council 48529 | 45,635 - 13985| 13985( 11,409 2576 | 23% 45,635
Budget and freasury office 46937 | 71,054 - 15496 | 15496 | 17,763 | (2,267T)| -13% 71,054
Corporate services 44518 | 41,679 - 116802 | 11602 10420 1182 11% 41,679
Community and public safety 20,793 | 23423 - 4,867 4,887 6,866 (068)| -17% 23423
Community and social services 8,856 9,521 - 2,046 2,046 2,380 (334)] -14% 9,521
Sport and recreation 708 1,431 - 392 392 358 M| 10% 1431
Public safety 11,230 | 12470 - 2448 2448 3117 (669)| -21% 12470
Housing - - - - - - - -
Health - - - - - - - -
Economic and environmental services 60,869 | 60,287 - 13988 | 13,988 | 12,667 1421 1% 60,287
Planning and development 8403 | 10,031 - 1,203 1,203 2508 | (1,308)) -52% 10,031
Road transport 42456 | 40,236 - 12,785 | 12,785 10,069 2726 | 2T% 40,236
Environmental protection - - - - B - - -
Trading services 84,702 | 96,888 - 27070 | 27,070 | 24,214 2866 | 12% 96,808
Electricity 65619 | 78171 - 24706 | 21,705 | 19,543 2162 | 11% 78,171
Water - - - - - - - -
Waste water management - - - - - - - -
Waste management 19083 18,687 - 5,365 5,365 4872 693 | 15% 18,687
Other - - - - - - - -
Total Expenditure - Standard 286,338 | 328,916 - 87,026 | 87,028 | 62229 4,709 8% 328,016
Surplue! (Deflcit) for the year 107,609 | 84,109 - 39,762 | 39762 21,027| 18,736| 8% 84,109
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Table C& ~ Cuarterly Fin’ Performance (Revenue and Expendiiure by vote)

2015/46 Budget Year 2016117
Vote Description Audited | Original | Adjusted Quarer YearTD | YearTD | YTD | YTD |Full Year

Outcome | Budget | Budget actual | budget | variance | variance | Forecast
Revenue by Vote
Vote 1 - Executive & Council - - - - - - - -
Vote 2- Office of the Municipal Manager 930 - - - - - - -
Vole 3 - Budget & Treasury 247871 | 246,619 - | 96654| 96854 61,655 35000  568% | 246619
Vole 4 - Corporate Senvices 6 1 - 3 3 3 ) -53% 1
Vote 5 - Communty Services 9762 | 14568 - | 2632 2832 3642| (1010) -27.7% | 14568
Vote 6 - Technical Senvices 144201 | 150,659 - | 27403 27403 37665| (10262) -272% | 150,659
Vole 7 - Strategic Develeopment - - - - - - - -
Vole 8 - Developmental Planning 1186 1167 - 98 98 221 (194)] B63% | 167
Vole 9 - Executive Support - - - - - - - -
Total Revenus by Vote 403947 | 413,026 - | 126,790 | 126,780 | 103206 | 23,634 | 228%| 413,025
Expenditure by Vote
Vote 1 - Executive & Council 31,709 27,109 - | 6546| 656( 6777 (282 -34% | 27109
Vote 2- Office of the Municipal Manager | 19,783 | 18526 - | T440| T440| 4632| 2808 606% | 18526
Vole 3 - Budget & Treasury 46037 | 71,064 - | 15496 15496 ( 17763 (2267) -128% | 71,04
Vole 4 - Corporate Senices 20284 | 27,391 - | 743 TH13| 6848 565 62% | 2739
Vole 5 - Community Senvices 4723 47723 - | 1557 14567 1193 | (73 -31% | 47723
Vote 6 - Technical Senices 103,228 | 112,793 - | 33184 33184 26198 4986| 17.7% | 112793
Vote 7 - Strategic Develeopment - - - - - - - -
Vole 8 - Developmental Planning 5440 [ 10,031 - | 1203] 1208 2508| (1305) -520% | 10,031
Vole 9 - Executive Support 24234 | 14,208 - | 4189 4188 3572 617 17.3% | 14,288
Total Expenditure by Vote 296,338 | 328915 - | 87026 87026| 62229| 4799 O68% | 328915
Surplus/ (Deficit) for the year 107,609 | 84,109 - | 39762 39762 21027 18736| 89.4% | 64109

Table C2 and C3 measures the quarterly actual against the year to date performance
targets which is realized by vote and standard classification. The variances are all
reflected in the year to date variance column.
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Table C4: Quarterly Financiel perfarmeance by Revenue Source and Expenditidie

2016/16 Budget Year 2016/17
Deecription Audited | Original | Adjusted Quarter 1 YearTD | YearTD YTD YTD |Full Year

Qutcome | Budget | Budget actual | budget |varlance | varlance | Forecast
Revenue By Source
Property rates 22395 | 23981 - 6,129 6,129 5.995 134 2% 23,981
Propenty rates - penallies & collection charges - - - - - - - -
Service charges - electncity revenue 65,779 73,328 - 16,747 16,747 18,332 (1585)] 8% 73,328
Service charges - water revenue - - - - - - - -
Senvice charges - sanitation revenue - - - -~ - - - -
Service charges - refuse revenue 3,684 7.774 - 1,112 1,112 1,943 (831)] 43% 7774
Service charges - other - - - - - - - -
Rental of facllities and equipment 841 912 - 652 552 228 324 | 142% 912
Interest eamed - extemal investments 3,780 3,829 - 1,063 1,063 957 96 10% 3,829
Interest eamed - outstanding debtors 5872 6,123 - 1,470 1,470 1631 1) 4% 6,123
Dividends received - - - - - - - -
Fines 1,178 1,342 - 264 264 335 (7H| -21% 1,342
Licences and permils 4,852 5,080 - 1,245 1,245 1,265 (20)] -2% 5,060
Agency services - - - - - - - -
Transfers recognised - operational 216,841 | 213,105 - 88,079 | 88,079 | 53276 34803| 65% 213,105
Other revenue 1,737 2,152 - 317 37 538 (221)] 41% 2,162
Gains on disposal of PPE - - = - - - - -
Ravenue excluding capital tranefers 326,769 | 337,608 - | 116,968 | 116,968 | 84,401 32667 | 38% 337,608
Expenditure By Type
Employee relaled costs 100,770 | 109,053 - 27,244 | 27,244 27,263 (19) 0% 108,053
Remuneration of councillors 19,638 18,908 - 4,760 4,760 4727 33 1% 18,908
Debt impairment (2)] 12,688 - - - 31472 (3.172)] -100% 12,688
Depreciation & asset impairment - 35,798 - - - 8,949 (8,949)| -100% 35,796
Finance charges - 60 - 554 554 15 539 | 3598% 60
Bulk purchases 60,661 64,961 - 20,279 | 20,279 16,240 4,038 | 25% 64,961
Other materials 6,595 3,945 - 3,022 3,022 986 2036 | 208% 3,845
Contracted services 36,268 | 20,550 - 16,055 15,055 5,138 9918 | 183% 20,550
Transfers and grants 1,089 2,128 - 459 459 532 (73)] -14% 2,128
Other expenditure 71,321 60,826 - 15,654 15,654 15,206 448 3% 60,826
Loss on disposal of PPE - - - - - - -~ -
Total Expenditure 296,338 | 328,916 - 87,028 | 87,028 | 62,229 4,799 8% 328,916
Surplue/(Deficit) 30,424 8,690 - 29,941 29,944 2473 | 27,768 0 8,600
Transfers recognised - capital 77,188 75419 - 9,822 9,822 18,855 (9,033) (0)| 75419
Contnbutions recognised - capital - - - - - - - -
Contributed assels - - - - - - - -
Surplue/(Deficit) after capital transfers 107,608 | 84,109 - 39762 | 239762 | 21,027 84,100
Taxation - - - - - - - -
Surplus/(Deficit) after taxation 107,609 | 84,109 - 39,762 | 39,762 | 21,027 84,109
Attributable to minarities - - - - - - -
Surplusi(Deficit) sttributable to municlpality | 107.609 | 84,109 - | 38.762| 39762| 21027 84,109
Share of surplus/ (deficil) of associate - - = - - - -
Surplus/ (Deflcit) for the ysar 107,600 | 84,109 - 39,762 | 39,762 | 21,027 84,109

This table provides the quarterly details for revenue by source and expenditure by type.
Table C4 will be used to provide explanations on deviation. The reasons for deviations
will only be provided in cases where the difference is more than 10% and can be viewed

in supporting table SC1.
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Table C&: Quarterly Capital Expenditure by Vote

2015/16 Budget Year 2016117
Vote Deacription Audited | Original | Adjueted Quarter YoarTD | YearTD | YTD YTD | Full Year
Outcome | Budget | Budget actual | budget |variance | variance | Forecast
Muttl-Year expenditure appropriation
Vote 1 - Executive & Council - - - - B - - -
Vote 2 - Office of the Municipal Manager B - - - - - - -
Vote 3 - Budget & Treasury ~ - - - - - - -
Vote 4 - Corporate Services 1516 - - - - - - -
Vole 5 - Community Services 3,7 600 - 2 28 150 (122)[ -81% 600
Vote 6 - Technical Services 67323 63619 - | 10255| 10266| 15905| (5660) -36% | 63619

Vote 7 - Strategic Develeopment - - - = = - - -
Vote 8 - Developmental Planning - - - = = - - -
Vote 9 - Executive Support - - - » = - - -
Total Capltal Multi-yaar expenditure 72840 [ 64,219 - | 10283| 10283 | 16088 | (8772) -36% | 64219

Single Year expenditure appropriation
Vote 1 - Executive & Council - - - - - - - -
Vote 2- Office of the Municipal Manager - - - - - - - -
Vote 3 - Budget & Treasury - - - - - - - -

Vote 4 - Carporate Services - 850 - 901 901 163 739 | 455% 660
Vote 5 - Community Services - 2180 - - - 55|  (645) -100% 2180
Vote 6 - Technical Services 3ATT | 27400 - 6931 6931 6850 81| 1% 27400

Vote 7 - Strategic Develeopment - - - - - - - -
Vote 8 - Developmental Planning - - - - = - - -
Vote 9 - Executive Support - 5 - - & - - -
Total Capltal single-year expenditure AT 30230 - 7832 7832( 7668 26 4% 30,230
Total Capltal Expendtture 109,717 | 94449 - | 18416| 18415 23612 (5497)] -23% | 94449

Table C5 indicates the quarterly actual on capital expenditure for all votes and
measures the year-to-date performance targets against the actual capital expenditure
figures.

For the quarter ending 30 September 2016 capital expenditure to the amount R 18,115
million is realized. This reflects a 23% variance when compared to the first quarter
target of R23, 612 million.
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Table CG: Quarterly Budgel Statement Financial Position

2015/16 Budget Year 2016/17
Description Audited | Original | Adjusted | YearTD Full Year
Outcome Budget Budget actual Forecast
ASSETS
Current assets
Cash 4,655 3,247 - 6,090 3,247
Call investment deposits 7.040 33,369 - 27,040 33,369
Consumet debtors 23,703 18,947 - 28,218 18,047
Other debtors 16,988 13,855 - 31,001 13,855
Current portion of long-term receivables — - - - -
Inventory 3,377 3,000 - 3,308 3,000
Total current assets 66,763 72,418 - 98,647 72,418
Non current assets
Long-term receivables - - - - -
Investments - - - - -
Investment property 89,472 89,472 - 93,468 89,472
Investments in Associate - - - - -
Property, plant and equipment 868,735 881,883 - 855,647 891,663
Agricultural - - - - -
Biological assets - - — - -
Intangible assets 640 840 - 323 840
Other non-current assets 10,974 11,698 - 11.544 11,698
Total non current assets 969,821 993,473 - 960,882 993,473
TOTAL ASSETS 1,016,684 | 1,065,801 - 1,067,630 | 1,066,891
LIABILITIES
Current liabllities
Bank overdraft - - - - -
Borrowing 8,363 — - 7,661 -
Consumer deposits 5,115 5,444 - 5179 5,444
Trade and other payables 45,405 25,000 - 69,528 25,000
Provisions 2,547 1,452 — 3,803 1,452
Total current llablilities 61,431 31,896 - 86,261 31,896
Non current liabilities
Borrowing 10,760 6,264 - 11,740 8,264
Provisions 79,310 84,249 - 84,079 84,249
Total non current liabllitiles 80,070 90,613 - 86,819 90,613
TOTAL LIABILITIES 161,601 122,409 - 182,081 122,409
NET ASSETS 864,083 943,484 - 878,449 843,481
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 864,083 943,481 - 875,449 943,481
Reserves - — - - —
TOTAL COMMUNITY WEALTH/EQUITY 864,083 943,481 = 875,449 843,481
In general the community wealth of the municipality amounts to R875, 081 million and

total liabilities amounts to R182, 081 million, whilst total assets amounts R1 057, 530

million.
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Tanle C7: Quarterly Budgeted Slatement Cash Flow

2015/16 Budget Year 2016/17
Description Audited | Original | Adjusted Quarter 1 YearTD | YearTD | YTD YTD | Full Year
Outcome | Budget | Budget actual | budget |variance |variance | Forecast
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rales, penatties & collection charges 26,348 | 22302 4,991 4,99 5576 (685)| -10% 22,302
Senvice charges 69020 | 74803 18645 | 18645 18701 (66)| 0% 74,803
Cther revenue 7100 8,463 1,949 1,049 2116 (167} 8% 8,463
Govemnment - operaling 216652 | 213,106 56,346 | 55346 | 63276 2070 | 4% 213,105
Government - capital 63102 | 75419 9,822 9822| 18855| (9,033) -48% 75419
Interest 8815 5,666 1,227 1,227 1,418 (189)| -13% 5,666
Dividends - - - - - - -
Payments
Suppliers and employees (294,860) (278,243) (96,967)| (96,967)| (69.561)| 27406| -39% | (278,243)
Finance charges - (60) (554) (654) {15) 539 | -3596% (60)
Transfers and Grants (1062)] (2.128) (459) (459) {632) (73)] 14% {2,128)
NET CASH FROM/(USED) OPERATING ACTIVITIES| 96415 | 119,328 - (6,000)| (6,000) 29,832 35832| 120% | 119,328
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpts
Proceeds on disposal of PPE 1,746 5,000 - - 1250 | (1,250)| -100% 5,000
Decrease (Increase) in non-cumrent debtors - - B - - - -
Decrease (increase) other non-current receivables - - - - - - -
Decrease {increase) in non-current investments - - - - - - -
Payments
Capilal assels (109,717)  (94,449) (18,115} (18115)| (23,612)] (5497)| 23% {64,449)
NET CASH FROM/(USED) INVESTING ACTIVITIES | (107,971) (89,449) - | (18115)| (18418) (22,362)| (4,247)| 19% (89,449)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - - - - - -
Borrowing long temvrefinancing - - - - - - -
Increase (decrease) in consumer deposits {416) 500 60 60 125 65)| -52% 500
Payments
Repayment of borrowing - (9,357) (1,991)] (1991)] (2.339) (348)| 15% {9,357)
NET CASH FROM/(USED) FINANCING ACTIVITIES (416)[ (8,867) - (1934)] (1931)] (2214) (283)] 13% (8,867)
NET INCREASE/ (DECREASE) IN CASH HELD (13,272)| 21,020 - | (26,047)] (26,047) 5,266 | 21,020
Cash/cash equivalents at beginning: 24 967 6,238 60,078 6,238 60,078
Cash/cash equivalents al monthiyear end: 11695 | 27,259 - 34,031 | 11,493 81,008

Table C7 provides details of the monthly cash in and outflow. For the quarter ending 30
September 2016 the net cash from operating activities is R 6, 000 million whilst cash
used for investing activities is R 18, 115 million and the net cash from financing

activities is R 1, 931 million.
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Table SC3: Debtors Analysis

Budget Year 2016/17
Totsl
Description 0-30 Days ;1.:2 ;1.32 9;'::.0 12;::0 10;;1.80 ot :_VM Over1Yr Total  |over 80
days
Debtors Age Analyale By Income Source
Trade and Other Receivables from Exchange Transactions - Water - - - - - - - = = -
Trade and Other Receivables from Exchange Transactions - Electricty 5811 1,790 661 200 92 106 328 1725 | 107113 | 2459
Receivables from Non-exchange Transactions - Property Rates 1,097 1,237 1,008 693 645 651 3460 | 17,930 27831 23388
Receivables from Exchange Transactions - Waste Water Management - - - - = - - - - -
Receivahles from Exchange Transactions - Waste Management 594 125 74 43 H 30 167 1162 2218 1428
Receivables from Exchange Transactions - Property Rental Deblors 66 4 320 il 1 " 85 855 | 1403 074
Interest on Arrear Deblor Accounts 588 563 530 508 490 473 2535| 8847 | 14534 | 12852
Recoverable unauthorised, imeguler, fruitless and wasteful expenditure = - - - - - - - - -
Other 603 93 27 (110) 50 8] 1,083 ] (2.295)] (540) (1.283)
Total By Income Source 9880 | 3862 2620) 16| 1328 4284| 7678| 28214 | 66,960 | 39,628
2016/18 - totale only 8534 3668 2420 4724| 1698 1867 | 6480 | 26676 | 63832( 39612
Dabtore Age Analysle By Customsr Group
Organs of State 1,371 234 193 62 75 49 0| 2073 4428 2830
Commercis! 4146 1363 842 43 353 87| 2018 4500 14002 7,651
Households 3,028 1,502 853 550 457 427T| 25832 12818 22184 | 16,781
Other 1,115 753 732 321 444 420 2757| B8824| 165388 12766
Total By Customer Group 9680 | 3882 2620| 13461 9328| 1264| 7676| 28214 88960 | 35826

This table provides a breakdown of the consumer and sundry debtors at the end of the
quarter. The outstanding debtors amounted to R 55, 960 million as at 30 September
2016. Consumer debtors amounts to R 28, 218 million and sundry debtors amounts to

R 27, 742 million as at end of the first quarter.

This is graphically presented below:

DEBTORS AGE ANALYSIS - FIRST QUARTER
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Table SC4: Creditors Analysis

Description

Budget Year 201617

Prior year

30 Daye

K
60 Daye

61.
90 Days

9.
120 Days

12
160 Days

161-
180 Days

Overd | Total

Year

totals for
chart

181 Days
1 Year

Creditors Age Analysie By Customer Type
Bulk Electricity

Bulk Water

PAYE deductions

VAT {output less input)

Pensions / Retirement deductions

Loan repayments

Trade Creditors

Auditor General

Other

Total By Customer Type

Supporting Table SC4 provides details of aged

creditors are paid within 30 days of receiving the invoice.

million was paid to the creditors for the first quarter.

creditors.

In term of the MFMA all
An amount of R 14, 366

Creditors as at 30 SEPTEMBER 2016
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Table SC5: Investment Portfolio Analysis

Investments by maturty Period of Typeof | Expirydate | Accrued |Yieldforthe | Market |Change in| Marketvalue
Name of institution & investment (D |Investment Investment of intorestfor| month1 | valueet | market | atendofthe
Investment | themonth | (%) beginning | value month

Municipality

Nedbank 1 Months | Shortterm | 30-Sep-2016 12| 760% 40466 | (15,000) 25,639
Absa 1Months | Shorterm | 30-Sep-2016 85| 745% 15,000 |  (15,095) -
Absa - MIG 1 Months | Shortterm | 30-Sep-2016 4| 047% 44 () 756
Absa Call Account {Month | Shortterm | 30-Sep-2016 5.00% 635 (0) 845
Nedbank 1Month | Shortterm | 10-Aug-2016 136 750% 20000 | (20,136) -
Nedbank {Month | Shortterm | 31-Aug-2016 28| 600% 5520 (5,548) -
TOTAL INVESTMENTS AND INTEREST 919 81,609 | (66,778) 27,040

Supporting Table SC5 displays the council’'s investments portfolio and indicates that R
27, 040 million was invested as at end of the first quarter. There is a total of R 55, 778

million that was withdrawn during the quarter ending 30 September 2016.
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Table SC6- Allocation and grant receipts

2016116 Budget Year 2016117
Description Audited | Original | Adjusted Quarter { YearTD | YearTD | YTD | YTD |(Full Year
Outcome | Budget | Budget actual | budget |variance | variance | Forecast
RECEIPTS:
Operating Transfere and Grante
National Govemment: 216,641 | 213,105 - | 89,559 60,569 | 89,659 - 213106
Local Govemment Equitable Share 212,048 | 210,385 - | B87.660| 87660| 87860 - 210,385
Finance Management 1600 1625 - 1626 1625 1626 1625
Municipal Systems Improvement 930 - - - - - -
EPWP Incentive 1163 1,085 - 274 274 274 1,095
Provinclal Government: - - - - - - - -
NA - - - - - B - -
District Municipality: - - - - - - - -
NA - - - - - - - -
Other grant providers: - - - - - - - -
NA - - - - - - -
Tota! Operating Transfers and Grants 216,641 | 213,406 - | 89559 69,669| 89,669 - 213,105
Capital Transfers and Grante
National Govemment: 63102 | 75419 - | 22000 22000 22000 - 75419
Municipal Infrastructure Grant (MIG) 53102 62419 - | 22000 22000 22,000 - 62419
Intergrated National Electrification Grant 10,000 | 13,000 - - - - - 13,000
Provincial Govemment: - - - - - - - -
NA - - - - - - - -
District Municipality: - - - - - - - -
NA - - - - - - - -
Other grant providers: - - - - - - - -
NA - - - - - - - -
Total Capital Transfers and Grants 83102 | 76419 - | 22000 22000| 22,000 - 76419
TOTAL RECEIPTS OF TRANSFERS & GRANTS | 279,743 | 286,624 - | 111,869 | 141,669 | 111,569 - 288,624
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Table SC7: Transfers and Grant Expenditure

201518 Budget Year 201617
Description Audited | Original | Adjusted Quarerd YearTD | YearTD | YTD | YTD |Full Year

Outcome | Budget | Budget actual | budget | variance | variance | Forecast
EXPENDITURE
Operating expenditure of Transfers and Grants
National Government: 216,641 | 213108 - | B3015| 63016| 63276  (261)] -0.6% | 213106
Local Govemment Equitable Share 212948 [ 210,385 - | 52596| 52596| 52596 0 00% | 210385
Finance Management 1600 1625 - 329 329 406 (1| -188% | 1825
Municipal Systems Improvement 930 - - - - - - -
EPWP Incentive 1163 1,085 - 90 80 4| (184) 672% | 1,006
Provincial Govemment: - - - - - - - -
NiA - - - - - - - -
District Municipality: - - - - - - - -
NA - - - - - - - -
Total operating expenditure of Transfers and Grants: | 216,641 | 213,105 - | 63016( 63015 632716  (261) 0.8% | 213,108
Capital expenditure of Transfers and Grants
National Govemment; 83402 76419 - | 9822| 9822| 18666 (9,033 47.9% | 76419
Municipal Infrastructure Grant (MIG) 53102 62419 - | 9822| 9822| 15605| (5783) -37.1% | 62419
Intergrated National Electrification Grant 10,000 [ 13,000 - - - 3260 (3.250)( -1000% | 13,000
Provinclal Govemment: - - - - - - - -
District Municipality: - - - - - - - -
Total capitsf expenditure of Transfers and Grants 63402 76419 - | 9822 9822| 18885 (9,033) 479% | 76419
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS | 279,743 | 268,824 - | 62837 62837 72431 (9.204) -129% | 286624

Supporting Table SC6 & 7 provide details of grants received and spent. On receipts of
grants, the actual grants received for the first quarter amounts to R 111, 559 million
which is mainly made of equitable share of R 87, 660 million. The other grant received
during the quarter is MIG R 22, 000 million, FMG R 1, 625 million and EPWP of R 274

thousand.

On the other hand the operating grant expenditure for the quarter amounts to R 53,015
million and expenditure to the amount of R 9, 882 million has been realized from capital

grants.
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Grants received and spent are graphically presented below
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GRANTS PERFORMANCE - 30 SEPTEMBER 2016

N FMG EPWP EQ-SHARE INEP MIG
(WYtdRecelpts | 1625000 | 274,000 87,660,000 . 22,000,000
mytdSpending| 329,307 | 89910 52,596,250 . 9,821,569

"- Percentage |  20% |  33% 60% 0% 45%
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Table SC8: Councilor Allowances and Employee Benefits

2016/18 Budget Year 2016/17
Summary of Employee and Councillor remuneration | Audited | Original | Adjusted Quarter 1 YearTD | YearTD Y10 YTD |Full Year
Qutcome | Budget | Budget actual | budget |variance | varlance | Forecast
Counclllors (Polltical Office Boarers plus Other)

Basic Salaries and Wages 12625 | 13424 - 3,164 3,164 3,356 (192)) -6% 13424

Pension and UIF Contnbutions 1,076 1,080 - 385 385 270 95| 35% 1,080

Medical Aid Contributions 339 275 - 70 70 89 2| 2% 275

Motor Vehicle Allowance 3,983 4,000 - 1,128 1126 1,000 126 | 13% 4,000

Cellphone Allowance 1615 - 34 X - 34| #DWV/O!

Housing Allowances = - - - - -

Other benefits and allowances - 128 - - - 32 (32)] -100% 128
Sub Total - Councillors 19636 | 18,808 - 4,760 4,760 4,727 3B| 1% 18,906
Senior Managere of the Municipality

Basic Salaries and Wages 4473 5,708 - 2,544 2,544 1,426 1117 78% 5,708

Pension and UIF Contributions 362 496 - 178 179 124 54| 44% 496

Medical Aid Contributions 169 86 - 45 45 22 24| 110% 86

Overtime - - - - - - - -

Performance Bonus - - - - - - - -

Motor Vehicle Allowance 718 793 - 37 337 198 138 70% 793

Cellphone Allowance - - - - - - - -

Housing Allowances - - - - - - - -

Other benefits and allowances 283 1Al - 0 0 18 (17)| -88% 4

Payments in lieu of leave - - - - - - - -

Long service awards - - - - - - - -

Post-retirement benefit obligations - - - - - - - ~
Sub Total - Senlor Managers of Munlcipality 6,006 7463 - 3104 3,104 1,788 1316 | 74% 7163
Other Munlcipal Staff

Basic Salaries and Wages 63,381 | 67,914 - 16,702 | 16,702| 16,979 2m| -2% 67,914

Pension and UIF Contributions 12228 | 13,194 - 3424 3424 3,208 126| 4% 13,194

Medical Aid Contributions 3,585 3,868 - 952 852 967 (15)] -2% 3,860

Overtime 2589 1,060 - 609 609 265 344 130% 1,080

Performance Bonus - - - - - - - -

Motor Vehicle Allowance 5437 7,603 - 1,791 1,791 1,923 (133)]  -7T% 7603

Cellphone Allowance - - - - - - - -

Housing Allowances 137 168 - 38 39 39 M -2% 158

Other benefits and allowances 6,083 6,458 - Kik| N 1615 (1,304)| -81% 6,458

Payments in lieu of leave 602 1,080 - 314 314 265 40| 18% 1,080

Long service awards 841 494 - - - 123 (123)| -100% 494

Post-retirement benefit abligations - - - - - - - -
Sub Total - Other Municlpa) Staff 94,763 | 101,800 - 24441 | 24441 | 26476 | (1,334) -6% 101,800
Totsl Parent Municipality 120,406 | 127,962 - 32,008 | 32,008 | 31,990 16| 0% 127,962
Unpald ealary, allowances & benefits In arrears:

TOTAL SALARY, ALLOWANCES & BENEFITS 120408 | 127,962 - 32,006 | 32006 | 31,990 16| 0% 127,962
TOTAL MANAGERS AND STAFF 100,767 | 108,063 - 27248 | 27245 27263 (18) 0%| 109,003

This table provides the details for councilor and employee benefits. For the first quarter
the total salaries, allowances and benefits amounted to R32, 006 million which deviates
with R 18 thousand from the planned figure
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Table SC12: Capital Expenditure Trend

2046/16 Budget Yoar 2016/17
% spend
Month Audited | Orlginal | Adjusted Quarter 1 YearTD | YearTD | YTD YTD of
Qutcome | Budget | Budget actual | budget |variance | variance | Original
Budget
Monthly expenditure performance trend
July 214 15914 - 5,226 5226 | 15914 | 10688 | 67.2% 6%
August 471 | 19478 - 4,483 9709 | 35392 25683| 726% 10%
September 4934 [ 14,244 - 8406 18,115 40636 ( 31521 | 63.5% 19%
October 7,685 8,854 - - 58,491 -
November 20,182 | 14,023 - - 72514 -
December 8,347 7,842 - - 80,456 -
January 8,556 5,695 - - 86,051 -
February 11,817 1,735 - - 87,786 -
March 3847 1,628 - - 89414 -
April 13,912 3520 - - 92,934 -
May 7,366 200 - - 93,134 -
June 22,386 1,315 - - 94,449 -
Total Capital expenditure 109,717 | 94,449 - 16416 |

Supporting Tables SC12 provides information on the monthly trends for capital
expenditure. In terms of this table the capital expenditure for the quarter amounted to
R18, 717 million.
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Table SC13a: Quarterly Capital Expenditure on New Assets

Deaecription

201618

Budget Yesr 2016/17

Audited
Outcome

Original
Budget

Ad]justed
Budget

Quarter 1

YearTD
actual

YearTD
budget

YTD
varlance

YTD
varlance

Full Year
Forecset

Capltal expenditure on new sasets by Asset Class/Sub-clase

Infrastructure

77,040

36,000

8,776

8,776

8126

2,348

20.7%

38.600

Infrastructure - Road transport
Roads, Pavements & Bridges
Storm water

Infrasiructure - Electricity
Generation

Transmission & Reticulation
Streel Lighting

Infrastructure - Other

Waste Management
Transportation

Gas

Other

66,743
62,130
3613
21,287
14,156
7,141

23,000
23,000

13,000

13,000

6,776
8,776

6,776
6,776

5,760
5,760

3,260

3,250

125
126

(1,026)
(1,026)
3,250

3,250
125
125

-17.8%
-17.8%

100.0%

100 0%

100 0%
100.0%

23,000
23,000

13,000

13,000
500
500

Community

100.0%

700

Parks & gardens
Sportsfields & stadia
Swimming pools
Community halls
Libraries

Recreational facilities
Fire, safely & emergency
Security and policing
Buses

Clinics

Museums & At Galleries
Cemeleries

Social rental housing
Other

100.0%

100.0%

Heritage aseets

Buildings
Other

Inveetment propertice

Housing development
Other

Other aseets

(2.049)

-160.9%

General vehicles

Specialised vehicles

Plant & equipment

Computers - hardware/equipment
Fumiture and other office equipment
Abattoirs

Markets

Civic Land and Buildings

Other Buildings

Other Land

Surplus Assets - (Investment or Inventory)
Other

(1,628)

(785)
48

-260.4%

-866.0%
61.3%

01.9%

Agricultural assete

Blologlcal assets

Intangibles

Computers - software & programming
Other

Total Capital Expenditure on new sseete

10,433

4.6%
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Tabile SC13h: Quarterly Expenditure on Existing Assets

Description

2016/18

Budget Year 2016/17

Audited
Outcome

Original
Budget

Ad]usted
Budget

Quarter 4

YearTD
actual

YearTD
budget

YTD
varlance

YTD
varlance

Full Year
Forecast

Expenditure on renewal of exlsting assete

Infrastructure

24,361

41,219

7.948

7.846

10,308

2,369

22.9%

41219

Infrastructure - Road transport
Roads, Pavements & Bridges
Storm water

Infrastructure - Electricity
Generation

Transmission & Reficufation
Street Lighting

Infrastructure - Other

Waste Management
Transportation

Gas

Other

23,064
23,084

632

632

755
765

39,718
39,719

1,600

7948
7,846

7,048
7,848

9,930
8,830

375

375

1,684
1,884

375

375

200%
200%

100.0%

100.0%

39,719
39,719

1,500

Community

100.0%

Parks & gardens
Sportsfields & stadia
Swimming pools
Community halls
Libraries

Recreational facilities
Fire, safety & emergency
Security and policing
Buses

Clinics

Museums & Art Galleries
Cemeteries

Sacial rental housing
Other

100.0%

Herltage assete

Buildings
Other

Investment propertiee

Housing development
Other

Other aseots

43.6%

General vehicles

Specialised vehicles

Plant & equipment

Computers - hardware/equipment
Fumniture and other office equipment
Abattoirs

Markets

Civic Land and Buildings

Other Buildings

Other Land

Surplus Assets - (Investment or inventory)
Other

43.5%

Agricultural aseets

Blolegical aseete

Intanglbles

Computers - software & programming
Other

Total Capltal Expenditure on renewal of exlsting assets

62,719

38.1%
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Tabhle SC13c¢: Quarterly Expenditure on Repairs & Naintenance

2016/16 Budget Year 2016/17

Description Audited | Original | Adjusted Quarter 1 YearTD | YearTD YTD YTD |Full Year

Outcome | Budget | Budget actual budget | varlance | variance | Forecast
Repaire and maintenance expenditure
Infrastructure 3,093 7480 - 882 662 1,883 1211 | 65.0% 7.4680
Infrastructure - Road transport 883 3,300 - 52 52 825 773 | 93.7% 3,300
Roads, Pavements & Bridges 883 3,300 - 52 52 825 773 | 83.7% 3,300
Storm water - - - —- - - - -
Infrastructure - Electricity 1,001 1,800 - 455 455 450 ®) -1.1% 1,800
Generation - - - - - - - -
Transmission & Reticulation 1,001 1,800 - 455 455 450 ) -1.1% 1,800
Stree! Lighting - - - - - - - =
Infrastructure - Other 1.209 2,360 - 146 146 668 443 | 78.3% 2,380
Waste Management 1,209 2,350 - 145 145 588 443 | 78.3% 2,350
Transportation - - - - - - - -
Gas - - - - - - - -
Other - - - - - - - -
Community - - - - - - - -
Perks & gardens - - - - - - - -
Sportsfields & sladia - - - - - - - -
Swimming pools - - - - - - - -
Community halls - - - - - - - -
Libraries - - - - - - - -
Recreational facilities - - - - - - - -
Fire, safety & emergency - - - - - - - -
Security and policing - - - - - - - -
Buses - - - - - - - -
Clinics - - - - - - - -
Museums & Art Galleries - - - - - - - -
Cemeteries - - - - - - - -
Social rental housing - - - - - - - -
Other - - - - . - - -
Heritage assets - - - - - - - -
Buildings - - - - = - = =
Other - - - - - - - -
Investment properties - - - - - - - N
Housing development -
Other -
Other assets 6,599 6,766 - 2,616 2,616 1,691 (924)| -64.6% 6,766
General vehicles 1,427 1,300 - 540 640 326 (215)] 68.1% 1,300
Specialised vehicles - - - - - - - -
Plant & equipment 2,749 1,500 - 367 367 376 8| 21% 1,500
Computers - hardware/equipment - - - - - - - -
Fumiture and other office equipment - - - - - - - -
Abatloirs - - - - - - - =
Markets - - - - - - — -
Civic Land and Buildings - - - - - - - =
Other Buildings 1,154 2,500 - 1,658 1,658 825 (1,033)| -1652% 2,500
Other Land - - - - - - - -
Surplus Assets - (Investment or Inventory) - - - - - - - -
Other 269 1,465 - 51 51 366 316 | 86.1% 1,465
Agricultural assets - - - - - - - -
Biological assets - - - - - - - -
Intangibles 9 600 - - - 126 126 | 100.0% 600
Computers - software & programming - - - - - - - -
Other ] 500 - - - 126 126 | 100.0% 500
Total Repairs and Maintenance Expenditul 8,701 14,716 - 3,287 3,287 3,679 M1 11.2% 14,716
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Supporting Tables SC13a and SC13b provide the details of capital expenditure by asset
classification for new and replacements of assels separately, whilst Supporting Table
SC13c measure’s the extent to which the municipality’s assets are maintained.

The capital expenditure on new assets amounted to R9, 957 million for the first quarter
which reflects a 4, 6% variance when compared to the quarterly target.

For renewal and upgrading of existing assets to R 8, 159 million has been spent during
the first quarter on renewal of assets. This reflects 38, 1% variance when compared to

the target.

The repairs and maintenance for the first quarter amounted to R 3,267 million reflecting
a 11, 2 % variance when compared to the first quarter target.
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Quality certificate

| RAMAKGAHLELA MINAH MAREDI, Municipal Manager of ELIAS MOTSOALEDI
LOCAL MUNICIPALITY, hereby certify that the quarterly report and supporting
documentation for the quarter ending 30 September 2016 have been prepared in

accordance with the Municipal Finance Management Act and the regulation made under

the Act.

Municipal Manager of Elias Motsoaledi Local Municipality (LIM 472)

fMunicipal Manager

"
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